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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION

AT RI CHVOND, JANUARY 19, 2001
APPLI CATI ON OF

PRI NCE GEORGE ELECTRI C
COOPERATI VE CASE NO. PUEOO00734

For general increase in
rates

ORDER FOR NOTI CE_ AND HEARI NG

On Cct ober 26, 2000, Prince CGeorge Electric Cooperative
("PGEC' or "the Cooperative") notified the State Corporation
Comm ssion ("Commission”) of its intention to file a general
rate application on or before Decenber 31, 2000, pursuant to the
provi sions of 8§ 56-582 A 3 of the Code of Virginia.

On Decenber 11, 2000, Prince George filed a petition with
t he Conmi ssion requesting a waiver from conpliance with the
requi rement established in 20 VAC 5-200-21 B 6, which requires
that notice of intent to file a general rate application be
provided to all parties on record appearing in the Cooperative's
| ast rate case and from conpliance with 20 VAC 5-200-21 B 6
and C 12 e which requires 60 days' advance notice to the public.
The Cooperative explained in its petition that, although it
filed a notice letter with the Comm ssion on Cctober 26, 2000,

its Board of Directors did not nake the final decision to go


http://www.state.va.us/scc/contact.htm#General

forward with the application until Novenber 27, 2000, |ess than
60 days before the |l ast day provided by the Virginia Elective
Uility Restructuring Act for the filing of the application.

The Cooperative advised that it was prepared to provide public
notice of its application on or before Decenber 19, 2000, by
newspaper publication in its service territory and by inserts to
its custoners' bills on or before Decenber 31, 2000.

On Decenber 13, 2000, the Conm ssion entered an Order on
the Cooperative's petition. It granted the relief requested by
t he Cooperative and directed Prince George to undertake the
custoner notification neasures proposed in its petition.

On Decenber 29, 2000, Prince George filed its application
for a general increase in rates with the Comm ssion. The
Cooperative filed its application under § 56-582 of the Code of
Virginia, which authorizes the establishnment of capped rates
from January 1, 2001, through July 1, 2007. As provided by
8§ 56-582 A 3, Prince Ceorge has proposed that the revised rates
and charges take effect, on an interimbasis and subject to
refund, on January 1, 2001. Prince George has also filed
unbundl ed rates that it proposes to nake effective on January 1,
2002. In its application, Prince CGeorge seeks approval of rates
that wll produce additional annual jurisdictional revenue of
$1, 115, 845.00, in 2001, representing an increase of 8.39% over

present rates, and producing a Tinmes Interest Earned Ratio



("TIER") of 2.00. The Cooperative's bundl ed and unbundl ed rates
are based on adjusted financial and operating results for the
twel ve nont hs endi ng Decenber 31, 1999, and include the
currently effective A d Domnion Electric Cooperative 2000/2001
whol esal e rate I evel for the Cooperative's purchased power.

The Cooperative has al so proposed various revisions to its
Ternms and Conditions of Service. Anopbng the revisions proposed
by Prince George to its Terns and Conditions of Service are
changes to its guidelines for extensions of its facilities. The
Cooperative's proposed Terns and Conditions of Service would
[imt the Cooperative's investnment in facilities to serve a
residential or commercial custoner to two tinmes the system
average distribution plant dollar investnent per active service.
Al'l other services classified as seasonal will be provided new
over head single phase service with an investnent up to an anount
equal to one tine the system average distribution plant dollar
i nvest nent based on standard construction practices. In
addi tion, the Cooperative proposes that new custoners be
responsi ble to clear any new right-of-way easenent to the
Cooperative's satisfaction where proposed electric facilities
wi |l extend through wooded areas.

The Cooperative further proposes to add provisions to its
Terns and Conditions of Service that will allowit to convert

its neter reading systemto automated renpote neter reading



equi pnrent in the future. It also proposes to change its method
of after-hours collection of ambunts owed when the custoner
requests reconnection of service after regul ar business hours.
Under the Terns and Conditions of Service as revised, the
custoner may be requested to deliver the paynent for after-hours
reconnections to a designated | ocation, and the Cooperative
enpl oyee reconnecting the neter will be prohibited from
col l ecting paynents of any kind. The details of these and other
changes to the Cooperative's Terns and Conditions of Service are
set forth in Prince George's application and supporting
docunent s.

On January 10, 2001, the Cooperative, by counsel, filed its
proof of notice of intent to file a general rate application.

It noted that the Sussex-Surry Dispatch, a newspaper, was unable

to publish the Cooperative's notice of intent to file a general
rate application until Decenber 20, 2000, one day after the day
anticipated by the Cooperative, and that the Cooperative did not
hand deliver notice of its intent to file a general rate
application to counsel for |ILUKA Resources, Inc., formerly known
as RCG (USA) M neral Sand, Inc. ("ILUKA"), the party of record
appearing in the Cooperative's |last rate case, Case No.
PUE960002, until Decenber 21, 2000, even though Prince George's
petition indicated that the Cooperative would be in a position

to deliver such notice by Decenber 13, 2000. Prince George



represents that a copy of the general rate application,

i ncluding copies of the direct testinony and all exhibits filed
on its behalf, was nmailed to | LUKA on Decenber 29, 2000, and
that |1 LUKA has not been prejudiced by the delay in the service
of the Cooperative's notice of intent to file a rate case.

NOW UPON consi deration of the Cooperative's application and
applicable statutes, the Comm ssion is of the opinion and finds
that an investigation of the Cooperative's proposals should be
comrenced. The Comm ssion also finds that Prince George shoul d
give notice to the public of its application; that nenbers of
the Conmi ssion's Staff should investigate the Cooperative's
application and proposed tariff revisions and shoul d present
their findings in testinony in this proceeding; and that a
publ i c hearing should be convened in this matter to receive
evi dence relevant to Prince George's application.

Prince George's proof of notice of intent to file a general
rate application shall be accepted. W are unable to concl ude
at this tinme that the public or |ILUKA were prejudiced by the
del ays that occurred in the Cooperative' s publication of notice
and del ayed service of its intent to file a rate application on
| LUKA.

Accordingly, IT IS ORDERED THAT:

(1) Prince George's January 10, 2001 proof of notice of

its intent to file a general rate application shall be accepted.



(2) As provided by 8§ 56-582 A 3 of the Code of Virginia,
t he Cooperative's proposed rates, charges, and Terns and
Conditions of Service may take effect on, January 1, 2001, on an
interimbasis subject to refund, until such tinme as the
Comm ssion has conpleted its investigation of this matter.

(3) As provided by 8§ 12.1-31 of the Code of Virginia and
Rule 7:1 of the Comm ssion's Rules of Practice and Procedure
("the Rules"), 5 VAC 5-10-520, a Hearing Exam ner is appointed
to conduct further proceedi ngs on behalf of the Comm ssion and
to file a final report with a transcript of this proceeding.

(4) A public hearing is hereby schedul ed before a Hearing
Exam ner for June 6, 2001, at 10:00 a.m, in the Conmm ssion's
second floor courtroomlocated in the Tyler Building, 1300 East
Main Street, Richnond, Virginia 23219, for the purpose of
recei ving evidence relevant to the Cooperative's application.

(5) On or before February 9, 2001, the Cooperative shal
file with the Cerk of the State Corporation Conmm ssion, c/o
Docunent Control Center, P. O Box 2118, R chnond, Virginia
23218-2118, an original and twenty (20) copies of any additional
direct testinony that it intends to present in support of its
appl i cation.

(6) On or before February 9, 2001, Prince George shal

forward the followi ng notice, to be published as display



advertising (not classified) in the March 2001, publication of

Cooper ati ve Living:

NOTI CE TO THE PUBLI C OF AN APPL| CATI ON
BY PRI NCE GEORGE ELECTRI C COOPERATI VE,
FOR A GENERAL | NCREASE | N RATES
CASE NO. PUEO00734

On Decenber 29, 2000, Prince Ceorge
El ectric Cooperative ("Prince George" or
"t he Cooperative") filed an application with
the State Corporation Comm ssion
("Commission"”) to revise its rates, charges
and Ternms and Conditions for electric
service. The Cooperative made this filing
under 8 56-582 of the Code of Virginia,
whi ch aut hori zes the establishnent of capped
rates fromJanuary 1, 2001, to July 1, 2007.
As provided by § 56-582 A 3 of the Code of
Virginia, the revised rates and charges w ||
take effect on January 1, 2001, on an
interimbasis and subject to refund.

Prince George seeks approval of
proposed tariff revisions that will produce
addi ti onal annual Comm ssion jurisdictional
revenue of $1,115,845.00, in 2001,
representing an increase of 8.39% over the
Cooperative's present rates, and producing a
Times Interest Earned Ratio ("TIER') of
2.00. Prince George al so proposes unbundl ed
rates in its application that it proposes to
pl ace into effect on January 1, 2002.

Further, the Cooperative has proposed
various revisions to its Terns and
Condi ti ons of Service, including revisions
to the Terns and Conditions of Service
governing extensions of its facilities as
well as revisions that would allowit to
convert its neter reading systemto
automated renote neter readi ng equi pnment in
the future. Prince George al so proposes to
change its nmethod of after-hours collection
of amounts owed to the Cooperative when the
custoner requests reconnection of service



after regul ar business hours. The details

of these and other tariff revisions are set
out in Prince Ceorge's rate application and
acconpanyi ng docunents.

A public hearing on Prince Ceorge's
application shall be convened before a
Heari ng Exam ner on June 6, 2001, at 10:00
a.m, in the Comm ssion's second fl oor
courtroom |l ocated in the Tyler Buil ding,
1300 East Main Street, Richnond, Virginia
23219. Copies of Prince George's
application and acconpanyi ng docunents are
avai |l abl e for public inspection between the
hours of 8:15 a.m and 5:00 p.m, Monday
t hrough Friday, at the State Corporation
Commi ssion's Docunment Control Center,
| ocated on the first floor of the Tyler
Bui | ding, 1300 East Main Street, Ri chnond,
Virginia 23219, or can be ordered from
counsel for Prince George, Mcheal L. Hern,
Esquire, and Eric M Page, Esquire, Ledair
Ryan, P.C., 4201 Dom ni on Boul evard,

Suite 200, den Allen, Virginia 23060.
Copi es of the application may al so be
reviewed at Prince George's office in
Waverly, Virginia during regul ar busi ness
hour s.

Any person desiring to coment in
witing on Prince George's application may
do so by filing an original and five (5)
copi es of such comments on or before Apri
2, 2001, to the Cerk of the Comm ssion, c/o
Docunent Control Center, P. O Box 2118,

Ri chnond, Virginia 23218. Witten comments
nmust refer to Case No. PUEO0O0734. Persons
filing cooments shall mail a copy of the
comments to counsel for Prince George,

M cheal L. Hern, Esquire and Eric M Page,
Esquire, at the address set forth above on
or before April 2, 2001. Any person
desiring to nmake a statenent at the public
hearing concerning the application need only
appear in the Comm ssion's second fl oor
courtroomat 9:45 a.m on the day of the



hearing and identify hinmself or herself to
the Bailiff as a public wtness.

On or before April 2, 2001, any person
desiring to participate as a Protestant, as
defined in Rule 4:6, 5 VAC 5-10-180, of the
Conmi ssion's Rules of Practice and Procedure
("Rules"), shall file with the Cerk of the
Comm ssion at the address set forth bel ow an
original and twenty (20) copies of a Notice
of Protest, as provided in Rule 5:16(a), 5
VAC 5-10-420(B), and shall serve a copy of
t he sane on counsel for Prince George,

M cheal L. Hern, Esquire, and Eric M Page,
Esquire at the address set forth herein.

Any person who expects to participate
as a Protestant, pursuant to Rule 4:6 of the
Conmi ssion's Rules of Practice and
Procedure, 5 VAC 5-10-180, should pronptly
obtain a copy of the Order for Notice and
Hearing for conplete details of the
procedural schedul e and instructions on
participation in this case.

Individuals with disabilities who
requi re an accommodation to participate in
t he hearing should contact the Conm ssion at
| east seven (7) days before the schedul ed
hearing date at 1-800-552-7945 (voice) or 1-
804-971-9206 (TDD).

Al witten communi cations to the
Commi ssi on concerning the Cooperative's
application should be directed to Joel H
Peck, Cerk of the Comm ssion, c/o Docunent
Control Center, P. O Box 2118, Ri chnond,
Virginia 23218, and should refer to Case No.
PUEOO0734.

PRI NCE GEORGE ELECTRI C COOPERATI VE

(7) On or before February 1, 2001, the Cooperative shal

nmake avail abl e copies of its application, prefiled testinony,



and ot her acconpanyi ng docunments filed in this matter for public
i nspection in the Conm ssion's Docunent Control Center |ocated
on the first floor of the Tyler Building, 1300 East Main Street,
Ri chnond, Virginia 23219, between the hours of 8:15 a.m and
5:00 p.m, Monday through Friday, or these docunents may be
ordered from counsel for Prince George, Mcheal L. Hern

Esquire, and Eric M Page, Esquire, at the address set forth in
Ordering Paragraph (9) bel ow

(8) Upon receipt of this Order, Prince George shal
forthwith nake available for inspection at its offices during
regul ar business hours copies of its application, testinony,
exhibits, this Oder, and all other materials filed in this
proceedi ng.

(9) On or before April 2, 2001, any person expecting to
participate as a protestant as defined in Rule 4:6, 5 VAC 5-10-
180 of the Rules, shall file with the Cerk of the Conm ssion an
original and twenty (20) copies of a Notice of Protest as
required by Rule 5:16(a), 5 VAC 5-10-420(B) and shall serve a
copy of the same on counsel to Prince George, Mcheal L. Hern,
Esquire, and Eric M Page, Esquire, LeCair Ryan, P.C , 4201
Dom ni on Boul evard, Suite 200, Gen Allen, Virginia 23060.
Service upon the Clerk of the Comm ssion shall be directed to

Joel H. Peck, derk of the Conm ssion, c/o Docunent Contr ol

10



Center, P. O Box 2118, Richnond, Virginia 23218, and shal
refer to Case No. PUEO00734.

(10) Wthin five (5) days of the receipt of a Notice of
Protest, Prince George shall serve upon each Protestant a copy
of this Order, a copy of the application and all materials now
or hereafter filed with the Conm ssion

(11) On or before April 20, 2001, any person who expects
to participate as a Protestant, pursuant to Rule 4:6, 5 VAC 5-
10- 180, shall file with the Cerk of the Comm ssion at the
address set out in Ordering Paragraph (9) above an original and
twenty (20) copies of a Protest as provided in Rule 5:16 (b), 5
VAC 5-10-420 (C), together with an original and twenty (20)
copi es of the proposed testinony and exhi bits the Protestant
intends to present at the June 6, 2001, hearing. Service shal
be made on or before April 20, 2001, upon counsel for Prince
CGeorge, upon all other parties, and the Conm ssion Staff.
Servi ce upon counsel to the Cooperative shall be directed to
M cheal L. Hern, Esquire, and Eric M Page, Esquire, Ledair
Ryan, P.C., Dom nion Boul evard, Suite 200, Gen Allen, Virginia
23060.

(12) On or before April 2, 2001, any person desiring
comment in witing on Prince George's application nay do so by
directing an original and five (5) copies of such witten

comments to the derk of the Comm ssion, c/o Docunent Contro

11



Center, P. O Box 2118, Richnond, Virginia 23218. Such conments
nmust refer to Case No. PUEOOO734. Interested parties filing
coments shall serve a copy of said comments on counsel for
Prince George at the address set out herein. Any person
desiring to make a statenent at the public hearing concerning
t he application need only appear in the Conm ssioner's second
floor courtroomat 9:45 a.m on the day of the hearing and
identify hinself or herself to the Bailiff as a public w tness.

(13) The Cooperative shall respond to witten
interrogatories within seven (7) business days after the receipt
of the same. Protestants shall provide to Prince George, other
Protestants, and Staff any workpapers or docunments used in the
preparation of their prefiled testinony pronptly upon request.
Except as so nodified, discovery shall be in accordance with
Part VI of the Rules.

(14) On or before May 1, 2001, Commi ssion Staff shal
i nvestigate Prince George's application and shall file with the
Clerk of the Comm ssion an original and twenty (20) copies of
the prepared testinony and exhibits Staff intends to present at
the public hearing scheduled for June 6, 2001, and shall send a
copy of the same to counsel for Prince George at the address set
out herein, and to each Protestant.

(15) On or before May 22, 2001, Prince George shall file

with the Cerk of the Conm ssion an original and twenty (20)

12



copies of all testinobny it expects to introduce in rebuttal to
all of the direct prefiled testinony and exhi bits of Comm ssion
Staff and Protestants; additional rebuttal evidence nay be
presented without prefiling, provided it is presented in
response to evidence which was not prefiled, but elicited at the
time of the hearing and, provided further, the need for

addi tional rebuttal evidence is tinely addressed by notion
during the hearing and | eave to present said evidence is granted
by the hearing examner. A copy of the prefiled rebuttal

evi dence shall be served upon the Comm ssion Staff and all other
parties to the proceeding on or before May 22, 2001.

(16) On or before February 9, 2001, Prince George shal
serve a copy of this Order on the Commopnweal th's Attorney and
Chai rman of the Board of Supervisors of any county and upon the
Mayor or Manager and attorney of any county, city or town (or on
equi val ent officials in counties, tows, and cities having
alternate forns of government) within Prince CGeorge's service
area. Service shall be made by first class mail or delivery to
the customary place of business or residence of the person
served.

(17) On or before February 9, 2001, Prince George shal
serve a copy of this Order, together with its application and
acconpanying materials on all parties of record appearing in the

Cooperative's last rate case. Service shall be nmade by first-

13



class mail or delivery to the customary place of business or
resi dence of the person served.

(18 On or before May 11, 2001, Prince George shall file
with the Cerk of the Comm ssion proof of the publication
directed in Ordering paragraph (6) above and a certification of
service of copies of the Order as directed in Ordering
paragraphs (16) and (17) above, including the names and

addresses of the persons served.

14



